AVALON BOROUGH
OFFICIAL ORDINANCE No. // 7%~

AN ORDINANCE INCREASING THE INDEBTEDNESS OF THE BORQUGH OF AVAILON,
COUNTY OF ALLEHGENY, PENNSYLVANIA, BY THE ISSUANCE OF A GENERAL
OBLIGATION NOTE IN THE AMOUNT OF §75,000.00 FOR SUNDRY PURPOSES;
FIXING THE FORM, NUMBER, DATE, INTEREST AND MATURITY THEREOF; MAKING A
COVENANT FOR THE PAYMENT OF THE DEBT SERVICE ON THE NOTE; PROVIDING
FOR THE FILING OF THE REQUIRED DOCUMENT; PROVIDING FOR THE APPOINTMENT
OF A SINKING FUND DEPOSITORY FOR THE NOTE; AND AUTHORIZING THE
EXECUTION, SALE AND DELIVERY THEREOF.

WHEREAS, it is necessary that the indebtedness of the Borough of
Avalon (hereinafter called "Municipality") be increased for the
following purpose: Replacement of sanitary sewer 1line and the
repaving of a portion of Elizabeth Avenue, Avalon Borough, because of
the collapse of the sanitary line and infiltration of sewage into the
stormwater lines; and

WHEREAS, the Municipality has received preliminary and realistic
cost estimates from professional engineers indicating the sum of
$75,000.00 will be needed to complete the project; and

WHEREAS, the proposed increase of debt, together with its non-
electoral indebtedness and its lease rental indebtedness presently
outstanding, will not cause the limitations of the Municipality'’s debt
incurring power, pursuant to constitutional and statutory authority,
to be exceeded.

NOW, THEREFORE, BE IT ORDAINED AND ENACTED by the Borough of
Avalon, and it is hereby ordained and enacted by the authority of the

same as feollows:

Section 1. That the aggregate principal amount of the Note of

the Municipality proposed to be issued is $75,000.00, same to be
issued for the foregoing purpose and same to be incurred as non-

electoral debt.




Section 2, The period of useful life of the improvements for

which this obligation is to be issued is estimated to be in excess of
5 years.

Section 3. Said indebtedness shall- be evidenced by one
general obligation Note (known as the AIM Loan Agreement and attached
hereto), in proper form, in the principal sum of $75,000.00, dated and
bearing interest from the earliest date of possible issue of said Note
under the statutory time requirements as set forth in the Act of the
'General Assembly of the Commonwealth of Pennsylvania approved the 28th
day of April, 1978; being Act 52 of 1978 Session, at the rate of
interest of 5 1/2% per annum, payable annually on the unpaid balance
of said Note on the anniversary date of said Note during the tefm of
said Note, toéether with interest on overdue interest, at the rate of
16 1/2% per annum (computed on the basis of 365 days to the year)
until paid, which Note shall mature in installments on the annual

anniversary date of the said Note as follows:

Principal Only

Fiscal year 1992 . $15,000.00
Fiscal year 1993 $15,000.00
Fiscal year 1994 $15,000.00
Fiscal year 1995 ' $15,000.00
Fiscal year 1996 $15,000.00

It is further acknowledged that the Loan Agreement has a
litigation clause which the Municipality acknowledges and which clause
calls for payment by the Muncipality of the AIM Solicitor in the event

of any litigation caused by the borrower’s delinquencies.




The Muncipality reserves the right to anticipate any and all
installments of principal or any payment of interest at any time prior
to the respective payment dates thereof, without notice or penalty.

The principal and interest of siad Note shall be payable at the
office of the 8Sinking Fund Depository selected for the Note as
hereinafter provided.

Section 4. The said Note is hereby declared to be a general
obligation of the Municipality. The Municipality hereby covenants
that it shall include the amount of the debt service on the Note for
each fiscal year in which such sums are payable in its budget for that
year;.shall appropriate such amounts to the payments of such debt
serviée; and shall duly and punctually pay or cause to be paid, the
principal of ﬁhe Note and the interest thereon at the dates and places
and in the manner stated in the Note according to the true intent and
meaning thereof, and for such proper budgeting, appropriation and
payment, the full faith, credit and taxing pbwer of the Municipality
is herby irrevocably pledged.

The amounts which the Municipality hereby covenants to pay in
each of the following fiscal years on the basis of an interest rate of

5 1/2% are as follows:

ng; ' Principal . Interest
1992 $15,000.00 $4,125.00
1993 $15,000.00 ' $3,300.00
1994 $15,000.00 $2,475.00
1995 $15,000.00 $1,650.00
1996 $15,000.00 $ 825.00




meIpy3zTM ‘LAarredrtotuny oyl Agq uorioe xeyjanjy noyiTs ‘enp oxe sjuswied
pTes usym pue se ‘Tr1eys Axoarsodsg ‘pung butxurtg ayy, ‘enp ewodaq
TTeys sjuswfed yons yoTym uodn e3P BY3l ueyl I83eT ou uoTlebTrqo
2yl uo 3sexsjut pue Tedrourad Jo juewded IOy sSjuNowe AquUeTOTIINS
‘TIny ur pred sT uoTyebTTqo yoms TTIUNn pouTejutTew oq TIPYS YOTYM
‘pung Butyutgs ®y3z ojut 3rsodep f[TeYS Ioanseaxl oyl ‘erqedied pue onp
sowodeq ewes oyl yYortym uodn ajep 9yl ueyl xsolel ou pund BuTNUTS eyl
o3uT pejrsodop oq TIRYS YOTym uoezeyl isezejut pue tedroutad syj Jo

juswded a8yl 03 ‘,930N UOTIRBTTYO Texsusd 9667 pund DUTHUTS, S UMOUY
aq o3 ‘pung Bup{urs B pPaysTTqelss pue peilesad Ageasy ST oIayl pue

‘peztaoyjne utaxsy uoTivbrrqo 8ya oy Lxojzrsodeg pung BuTUTS Bya se

pajeubtsep Aqexsy sT ‘Uoueag uoreay ‘sueqrnby oyg T UoTr300%
*3qep
pezTpTequs o burjeprnbii-zres se 3TWIT 3gop ejetadoadde syj woxy
1qep oyl jo uotixod Aue Ayrrenb o3 psarnbsa sjuswejels Aue ‘erqexrsep
10 AKAxzessepeu 3FT ‘Butpnfour ‘uorioe ALAxesseocsu IBYLO oYEI 0] puUR
'8L6T ¥O TS IDY JO 0Ty uoTaoeg Aq pexrnbex jususqels nqed @Yy oTTI puwe
AFTaaeo ‘exedaad o3 po30dITP pue pezTioyine sxe A3rTedIoTuny eya Jo
Lxereaveg pue juepfseid oyln A3TredTOoTunH oyaz jJo FIeyeq Uo IoIaIayl
juswied eaTeoex pue ‘zeseyoand oyl 03 ©30N pIES ISATISP O3 PoIDSITP
pue pezTxoyane Agexsy ST Ieanseail oYL *KAxeqeaneg eyl Aq peigsljw

pue 3juspTsexd s3T Aq A3TTedroTunH eyjz Jo tess ejexodiodo eyjz Iepun

pue sweu 8yl UT Ppo3Inosxs oq TIeYe 930N pPTes oul g UOT309%
' *AyTTediouny eyl o3 ususaiby
ueo] 8y3z jyo jno burstae uorzebrrqo sy3x bButmoys ‘josgeyz Teoxed pue

jxed se epuruTpa0 STY3 UuT pejexodropbuTr pue oO38I8y poYDE]I® ST YOTUM

jueweaxby uvoT oyl eq TTeYsS 930N PTes JO ULIOT oyl "G UO0T3098




*subTese pur saossesonsg

ITey3 pue soaloTdue ‘sIojeI3STUTUPR ‘sx07300ITP ‘saxeoTIIO0 3T

'WIV I0J oSneld UOTIBDOTJTUWSPUT UR SUTEIUOD juswesxby uvoT ayl ‘WIV
Aq ueath uoTjexepTSUOD BY3 IOT IvYY pabparmouyde Ieylzangy ST 131

* JuawWlORUD

Teury jFo Aep eoyaz burmorroy sdep (GT) u9elITI UTYITM pelo8ITP

Agexsy st eoueUTPIO 8Yl Jo Juswiodeus jFo ixaded pTes uT JUBWSSTIIDAPR

oYL *PRUWITFUOD PUER PBTFFIRI ST UOTIBRINOITO Texsusd o aodedsmeu

® uT sel Aq pextnbex se eoueuTpr0 eyl yo XAxeuwms v jFo BursIiiIespe

U3 pur sxedTyjo Isdoad sy3z Fo UuoTIOR BYIL 01 uotrgoss

*30¥ 8y3l jo suoTsTaoxd syjz xepun pextnﬁex
sT Teaoxdde yons JT ‘satezgv LA3Tunumo) o jJueswaxedsq oyl Lq peaoadde
usaq oary sﬁuxpaaoo:dl'eqq 3eyly pepTaocad asyjxany pue L3tTedrouny
8yl pue WIV ueemiaq juswesiby ueo] peyoseije oyl UT YlIOoF 185 WIOT Sy
ur ST pue KIYy 03 Joaieyl AISATTep JO o3ep oYyl poalep ST 10N PTes oyl
peptaocad {xeg e o30N ay3z eseyosand o3 Tesodoxd s,HIV qﬁ;m eouepxdooe
utT (HIv) setaTredrotTuny ut sjuswesoxdwl oy A3TIOYInNY oYl O3 PIOS pue
pepreme Aqexey sT ’‘pros pue penssT aq 031 SZTIOYNE uTaIay ‘00°000°GLS
Jo 3juncuwe 2yl JO 230N UoT1IebBTTqOo Teisusb syl ‘eaoIsasyg cAaTTedroTUng
8yl JFO 358X93UT 3s88q 8Y3} uT ST oTrs orTgnd ueﬁq Tayjex uorjerlobeau Agq

oTes ajeatad v jvyl pautwielep oaevy Apoq HButuxssob syz Jo srequsw eyjl

'8L6T JO ZG IOV JO T0L uoTIO8eg yiTm eouerrdwosn ur *f UOTIDBG
‘ewes &yl xoy jusbe butded pue 830N ayz xozy Axozrsodeq pung BuruUTS
s® 8oTaxes sS3T I0F Jueqrnbd y3Tm 3oeIquod 03 pezrroyine Agsasy oxe
LyrTedroTuny oy3 Jo Lrejexoes pue JUSPTISSId oYL g UCT309%
‘uoTlebTTqo 8yl uo j3saxsjur pue jo jedrourtad oyz Jo

jusuded o3 sdsuow pres Aidde pue pung Huryurs syz ut sfeuow oTqEITRAR




Section 11. All Ordinances or parts of Ordinances not in

accord with this Ordinance are hereby repealed insofar as they

conflict herewith.
ORDAINED AND ENACTED this /A AND day of ﬂAﬁf/ , 1991.

ATTEST:

By:(f%AL/ﬂQJL)%:E>&;%mh”“”*F”//-

Secretary

APPROVED BY THE MAYOR this L7 ND
day of MAY , 1991,
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